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STATE DEBT � MEASURE 

357. Mr B.S. WYATT to the Treasurer: 
I refer to the government�s decision to abandon the previous government�s fiscal strategy of keeping the state�s 
net debt to revenue ratio at or below 47 per cent, and to its decision to adopt a policy of using a ratio of net 
financial liabilities to operating revenue to measure state debt. 

(1) What is the upper limit for the new ratio that the Treasurer will impose on the state in respect of its total 
capacity to use debt? 

(2) Does the Treasurer intend to express his new targets in a way that will allow Western Australians to 
compare those new targets with the level of debt published under the previous target; and, if not, why 
not? 

Mr T.R. BUSWELL replied:  
(1)-(2) Firstly, in relation to the net debt to revenue ratio, we are focused on the ratios that matter to the ratings 

agencies. That has clearly been publicised by Standard and Poor�s. As I understand it from 
conversations with my fellow state Treasurers last week, the focus of all state Treasurers is the ratio of 
net financial liabilities to revenue. My view is that that is a reasonable measure, although it does put in 
place some difficulties for our state, because now we have to account not only for debt, in an 
environment in which we will be clearly borrowing more money to support Western Australian jobs, 
but also for matters such as unfunded superannuation liabilities. For members� information, we have 
taken an approximate $2 billion hit in unfunded superannuation liabilities this year. That is a matter that 
the government is having to deal with as we shape the budget. Therefore, the old measure�the 
outdated 47 per cent measure of net debt to revenue�is not a measure that we will use.  

Mr E.S. Ripper: You will be in gross breach of it! That is why! 

Mr T.R. BUSWELL: Gross breach! It is interesting, when we talk about the term �gross breach�, to look at the 
former government�s fiscal strategies. One of the former government�s fiscal strategies was to make sure that 
Western Australia had one of the most competitive state-based taxation regimes in Australia. When the Labor 
Party came to government in 2001, Western Australia was about the third best state in Australia when measured 
by taxation per capita. When the Labor Party left government last year, Western Australia was the worst! Talk 
about breaching financial targets! The former Labor government did not meet the most important of those 
targets�taxation competitiveness, and maintaining government recurrent spending on a real per capita basis. 

Mr E.S. Ripper: We did meet those targets. 

Mr T.R. BUSWELL: The Labor government shot them out of the water every year! There was a serial failure to 
deliver. The Labor government�s report card was full of red ink when it came to its financial strategies.  

Yes, we have tossed out a few of those fiscal measurements. That is because we need to have a contemporary set 
of fiscal measurements. That is what we will do. They will be published in the budget next week. Only nine 
more sleeps, and all members� dreams will come to fruition!  
 


